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5- (2c) TRADE AM) PRODUCTION Peking asserted (Apr, 13) that Kyushu trade circles 
were demanding a resumption of trade with China, and announced (Apr. 18) that a 
Polish trade delegation had arrived in Peking, 

Aatimg complained (Apr. 14) 'that State Sales Office accounts with local, cooperatives 
..remained unsettled because cooperatives could not- dispose of slow-moving merchandise, 
purchased on credit for sale to peasants. Masking said (Apr. 16} that Kiangsu State 
Stores failed to fulfill their sales quotas. Chungking reported (Apr, 16) that the 
Ipln, Szechwan, brick and tile factory fulfilled its sales quota only 55 percent, 
while the Ipin match plant also failed because of tt aimless production. w Chungking 
said (Apr. . 19) that Szechwan State Trading Company cadres achieved only 79-45 
percent of sales quotas because of failure to understand cost accounting. 

Peking reported in numeral code (Apr, 14) that the Shanghai Textile Union had warned 
workers to ? eliminate poor quality production. w Shanghai (Apr. 13) reported the 
East China Cotton, lam, and Cloth Company was stressing improvement of quality, as 
a customer survey w disclosed a demand for better quality goods. n Peking announced in 
numeral code (Apr, 18) that the Maanehan iron mines, Anhwei, were being rehabilitated 
to supply Shanghai industrial needs. . 

6* (3a) THOUGHT CONTROL: Peking said in numeral code (Apr, 13) that 1,300 Szechwan 
teachers were undergoing ideological reform, and added (Apr. 16) that 6*000 professors 
were taking a -one-year political study course to overcome their bourgeois thoughts 
and acquire a Marxist-Leninist attitude. Peking announced (Apr. 16) opening of the 
China Youth Publishing House "to serve the needs of youth for reading matter. " 

7« (3a) BUREAUCRATIC WEAKNESSES* Shanghai reported (Apr. 15) that 130 accidents 
occured in the Tuagyuog machine shop "because of oadre complacency." Peking said 
in numeral code (Apr* 12) that 96 percent of cadres attending the Mine Safety 
Conference failed to pass the examination on safety regulations. 

Tsitaihax stated (Apr, 13) that the antibureaucracy drive failed in several 
Helltogehiang Construction Bureau teams, partially because leading cadres "thought 
it was unnecessary," Hofei announced (Apr. 14) that Feiiung Hsian# Anhwei, cadres 
permitted a million catties of grain to rot. (Hofei said) (Apr, 16) that the 
Ah: ^ conservancy (inspection team reported) 76 million yuan lost through, illegal 
sales or misappropriation. The Shucheng Helen Administration lost half the poets 
it borrowed for a temporary theatrical stage. 

6. (3b) DEFENSIVE PRECAUTIONS;; Peking asserted in numeral code (Apr, 14) thftt i ; 

Kwangitmg fishermen, formerly exploited, now lived a better life,, "thanks t#%SE* 

People®, a Liberation Army, which provided them with medical and educational facilities ^ 
and helped them organize cooperatives.® Peking said in numeral code (Apr. 18) that 
600 Fourth Field Army and FLA representatives from Central - South China met Ac 
discuss the strengthening of border and frontier defenses. 

9° (3e) AGRICULTURAL PROBLEMS: Peking reported (Apr- 17) that the destruction of 
Honan, Shansi, and S hant ung wheat crops had forced peasants to move into town, 

Peking added in numeral code (Apr, 17) that the Labor Minister was ordered to 
draw up Government plans to stop the movement of peasants to the city. Chungking 
reported {Apr* 14) that 86 Chu Bsien, Szechwan, households had planted quick - 
growing crops, while 3*000 persons were given temporary employment in Tungliang 
Hsien because of famine * 


Peking announced (Apr- 13) that cadres had been ordered to correct the shortcomings 
of mutual aid teams and cooperatives, as peasants had turned them into "big eaters® 
clubs." Teams and. cooperatives .had misappropriated private property, and their 
extravagances had a blighting effect on private production- Peking said in numeral, 
code (Apr- 18) that although 7 U percent of Szechwan peasants were individual 
farmers, they received only 20 percent of the loans, as cadres favored mutual aid 
teams- 
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10. (4) INTER-ASIAN RELATIONS s Peking asserted (Apr. 16) that the second vroun 

PeS^ 8 *»i? > f fcr;i ' a ' te8 } ef \ Sb ?^ wlth a great show of Sino-Japanese friendship 
Peking said in numeral code (Apr. 18) that the (Peonle's) GoverLert was + a ki™ 
good care of 511 new Malaya deportees in Canton. ' government ‘ aKlRg 

®' harg ?? <.Apr. 15) that the "bogus Laos Government" was implementing 

s:St:; s £ ic LrthafT5fii3Td to fi ? h v sians * ^ ***** 

sayS that thf J S ! ^ g in n,J “ eral ° ode (A P r " 19 ) quoted IZ7ESTIA as 

independence " P & trade agTeen,eilt was Another blow to Japan's economic 

Peking announced in numeral code (Apr. 16) that the Ministrv of Cnl+m-A -rw,™ 

sr g *s “**»■ » s 

of a 4o2dt^e fOT^n2enf°^ n f Negr ° emanci P atlon The formation' 

L, s :l° rS ef l T ths D ® fense of Jerome" also was planned, as Jerome, l«ke other 
American Communists, was being persecuted. ' - Tts: 

12. (4) BORDER MINORITIES: Peking said in numeral code (Apr. 13} that Sikanv 

^“ISor^nr^gS 8 ^? 1 ^? S) SS'SS ^° ri ? d ^ llcy to ^ ca 

autonomous area of Szelhwan. " P UP U M Hsien had becOBe the Tibetan 

Peking announced in numeral cnd^ 1 +^ss+ « »?n ° ® 

srss Sw u s.s» 

. ine ooraer to s.ud/ local conditions and find markets for native products. 

speeches^ of S the ^Tibetan ° good-wili" SeJegaSo^decl^L^fr^T^V^' 111 ^ P * Ma * 
"Tibet will have a brilliant future life * fe0 ’ 8 l9aderaM P 

E5says»^r i on d sile r °aloiL t Mtt a e Ui ^T * d «5° n of volu “ e one of m °’ s "Selected 

explained in numeral cod^Upr ‘ 12 1 ' tL^th^n^di^t^ 8 ” dictionary " PeiiEg 
Governor and based on . . ♦jI’t w dictionary, prepared by Siakiang'n 

«* ******* ~ w— 5 
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Though Slno -Soviet friendship and China's debt to Russia are deenrohasized 
Tsitsihar establishes a Stalin Memorial Room in the local library, and talk of the 
Dairen monument to Soviet soldiers reveals that the city now has a Stalin Senate - 

°f, S0T ; et * ,p : rt8 le oMo '“' »» 

teachers * £ ? edue ® tlo ° al experts organizing long-term training courses for 

teachers, who must learn Russian as well as accept Marxist theories. 

* leads S to°LrJ!if!+^ t A f 3 fJ Ca " Aid K ° rea drive to enlist health workers for Korea 
It also^isSe™.?^ +v°f prema : riag9 examination program for lack of personnel. 

them in Shanghai alone* n^JSrtJia^SS S^JLSjtSTp^S;^ ** 

p “°" “ 4 r * rtT “ “• “*” of imri ° a 

> J 8 repreee “ t e <1 as desperate for China trade, but China's need for foreign 

fooJs iL*%r+t 01d lr0n 11,11,88 1118 Militated; the “o r Sit? of SnSactured 

* a3kflred ' “ COOp8rati - s took ttaSS tcffiSe 

f °r farm activity urgent, famine interferes, while in some areas 
nrin-r»+At* -h ® eer ^ n S fo r the cities „ This problem is so serious that the Labor 
«« a +v be ^? a ! ke ? 10 flnd a 80lutloa - Mutual aid teams and cooperatives, 
treble f ! rSt st ® p toward collective farming, are blamed for part of the 

trouble, with cadres ordered to correct the shortcomings of these groups, including 
their encroachment on private property rights of individual farmers. 08 

i 

! e m«+HL L + ber 1 ati ° n * Arw efforts to regiment and rehabilitate Kwangtung fishermen- 
Plan stronger frontier defenses; and, special efforts to win over ’ 
Y T ,an torder, all suggest fear of forces outside as 
Viet Slnh S Comm “ ie t-controlled China. French-allied Laos, invaded by the 
After! carf 1 aggression^ aggressive designs ' “> d is charged with abetting 
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